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SSLLNNDD--GGUUAARRAANNTTOORR  BBUULLLLEETTIINN  
 

#4-05         November 7, 2005 
 

 
 
1. Special Allowance Rates 
 The Department has announced the Special Allowance Rate for the quarter ending September 

30, 2005 for the average of the bond equivalent rates of the 91-Day Treasury bill auctioned 
during that period is 3.46 percent.  The average of the bond equivalent rates of the quotes for 
the 3-month commercial paper rates in effect for that time is 3.74 percent. 

 
2. Updated Guidance for Requesting Approval to Make Late Disbursement Beyond the 

120-day Period 
In April 2005, ED issued Dear Colleague letter GEN-05-07 to explain the procedures for 
requesting approval to make a late disbursement of Title IV aid beyond the 120-day late 
disbursement period.  At this time, ED is updating that procedural guidance by changing the 
fax number and contact.  The school must fax its request on school letterhead to the 
Department at 202-275-5522.  The fax cover sheet should be addressed to:  ATTN FSA LLD 
Processing Team, “Late” Late Disbursement Approval Request. 

 
3. Clarification on Status of Teacher Loan Forgiveness 

All “new borrowers” between October 1, 1998 and September 30, 2005 would continue to be 
eligible for up to $17,500 if teaching in the designated specialties as a highly qualified 
teacher.  The benefit would continue to apply to the 10/01/98 – 09/30/05 group of “new 
borrowers” even if they are currently in school and still borrowing, or are teaching at an 
eligible school but have not yet completed the five years of required service and have not yet 
submitted an application for the benefit.  For new borrowers receiving a loan on or after 
10/01/2005 they would be eligible for $5000 in loan forgiveness.  If a borrower has defaulted 
on their loan they are only eligible for Teacher Loan Forgiveness if they have made 
satisfactory repayment arrangements to re-establish title IV eligibility. 

 
4. Guidance on Helping Borrowers Affected by Hurricanes Katrina, Rita and Wilma 

The Department provided general guidance (Dear Colleague letter GEN-04-04) for students, 
parents, borrowers, institutions, loan holders and guaranty agencies affected by a disaster.  
This guidance does apply to those impacted by Hurricane Wilma who, at the time of a 
disaster, was residing in, employed in, or attending an institution located in a county 
designated as a federally-declared area.   

 
Consistent with GEN-04-04 (February 2004), the Department has decided to extend the 
period of which lenders are authorized to grant administrative forbearance to borrowers 
affected by Hurricanes Katrina and Rita through February 28, 2006.  At this time, the 
guidance that has been issued related to Hurricanes Katrina and Rita do not apply to 
Hurricane Wilma.  Links for more detailed information can be found at www.ifap.ed.gov and 
www.nchelp.org. 
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5. Common Manual Updates 
Batch 122 and Batch 123 Common Manual policy changes include the topics of: 
 
Acceptable Source Documents for Social Security Number Changes 
Eligible Parent Borrower 
Withdrawal Rates 
Cessation of Collection Activity 
Eligibility for Additional Unsubsidized Stafford Loan Funds 
Borrower Eligibility 



 
                                                                                 cmbull122 

 Policy Changes Approved   
      Batch 122 and 123: Proposals 827, 828, 830, 832, 833, 834 
 
The nation=s guarantors provide the following summaries to inform schools, lenders, and servicers of the 
latest Common Manual policy changes.  These changes will appear in the manual=s next annual update in 
July 2006.  These changes will also be incorporated into the Integrated Common Manual.  The Integrated 
Common Manual is available on several guarantor websites, and it is also available on NCHELP=s 
website at www.NCHELP.org in the e-library.  Please carefully note the effective date of each policy 
change. 

 
Acceptable Source Documents for Social Security Number Changes 
The Common Manual is revised to remove AIncome tax return@ and AOfficial military orders, documents, or 
papers@ from the list of acceptable source documents that may be used by a lender or school to report 
Social Security number (SSN) changes.  The policy adds AUnexpired U.S. military ID@ to the list of 
acceptable documentation. 
 
Affected Sections:  3.5.F Social Security Number Change Reporting 

9.1 Reporting Social Security Number Changes  
   

Effective Date:    Social Security number changes made by the lender or school on or after 
January 1, 2006, unless implemented earlier by the guarantor 

Basis:    Acceptable Forms of Documentation (12/17/04); NSLDS Quick Access; 
Financial Partners Portal Website (www.fp.ed.gov) 

Policy Information:    827/Batch 122 
Guarantor Comments:  None. 
 
 
Eligible Parent Borrower 
The Common Manual is updated to remove language limiting the number of eligible parent borrowers 
who may borrower for a dependent student to two.  All of a dependent student=s eligible parent borrowers 
may borrower separately to provide for the educational expenses of the dependent student provided that 
the combined borrowing of the parent borrowers does not exceed the calculated cost of attendance 
(COA) minus estimated financial assistance (EFA). 
  
 
Affected Sections:  5.1.C Parent Borrower Eligibility Requirements 
Effective Date:    Retroactive to the implementation of the Common Manual 
Basis:    '682.201(b)(3); December 1, 1995, Federal Register, Volume 60, No. 231, 

pages 61807 - 61808 
Policy Information:    828/Batch 122      
Guarantor Comments:  None.   
 
 
Withdrawal Rates 
The Common Manual has been updated to eliminate subsection 4.2.C and to move the information about 
student withdrawal rate requirements for schools seeking initial participation in a Title IV program to 
subsection 4.1.A AEstablishing Eligibility.@  A school seeking to participate for the first time in a title IV 
program must not have a withdrawal rate during its latest completed award year that exceeds 33% of its 
regular, undergraduate students.  In addition, instructions have been added explaining the calculation of 
the withdrawal rate. 
 
Affected Sections:  4.1.A Establishing Eligibility 

4.2.C Withdrawal Rates 



 

 

Effective Date:   Retroactive to the implementation of the Common Manual. 
Basis:    '668.16(l) 
Policy Information:    830/Batch 1122 
Guarantor Comments:  None. 
 
Cessation of Collection Activity 
The Common Manual has been updated to remove language stating that a borrower is ineligible for a 
FFELP loan if he or she has had a prior FFELP loan partially or totally written off by the lender.  A 
borrower whose prior FFELP loan has been partially or totally written off by a lender is not required to 
reaffirm the written-off loan as a condition of eligibility for a new FFELP loan. 
 
 
Affected Sections:  5.3 Prior Loan Written Off     

  
Effective Date:    Retroactive to the implementation of the Common Manual 
Basis:    '682.201(a)(4); DCL 96-L-186, Q & A #4, #5, #7, and #8 
Policy Information:    832/Batch 123 
Guarantor Comments:  None. 
 
 
Eligibility for Additional Unsubsidized Stafford Loan Funds 
The Common Manual has been revised to align information in this subsection with longstanding federal 
regulations.   Revised language states that in order for a school to certify additional unsubsidized Stafford 
loan funds for a dependent student, the student=s parent must be unable to obtain PLUS loan funds and 
the student=s family must be otherwise unable to meet the expected family contribution (EFC).  
  
 
Affected Sections:  6.15.D Additional Unsubsidized Stafford Loan Certification 
Effective Date:    Retroactive to the implementation of the Common Manual 
Basis:    '682.201(a)(3) 
Policy Information:    833/Batch 1223      
Guarantor Comments:  None.   
 
 
Borrower Eligibility 
The Common Manual is revised to remove language indicating that a defaulted loan may be discharged 
because the parent borrower is unable to complete a program of study due to the school's closing.  A 
PLUS loan may be discharged if the student for whom the parent borrowed a PLUS loan is unable to 
complete a program of study due to the school's closing. 
 
 
Affected Sections:  5.2.E Prior Default 
Effective Date:   Retroactive to the implementation of the Common Manual. 
Basis:    None 
Policy Information:    834/Batch 123 
Guarantor Comments:  None. 
 
 
 


